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AUDITORS’ REPORT

TO THE SHARE HOLDERS OF KERALA ACADEMY FOR SKILLS EXCELLANCE
THIRUVANANTHAPURAM

Report on the financial statements

We have audited the accompanying finandal statements of KERALA ACADEMY FOR SKILLS
EXCELLANCE Thiruvananthapuram, which comprise the balance sheet as at 21 March 2013, and the Income
and Expenditure Account of the company for the vear ended on that date and summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the finandial statements

Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position of the company in accordance with the accounting principles generally accepted in
India, including accounting standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 {"the Act"). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the finandal statements that give a true and fair
view and are free from material misstatement, whether due o fraud or error,

Auditor's responsibility

Our responsibility is to express an opinion on these finandal statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with ethical requirements and pian and
perform the audit to obtain reasonzabie assurance about whether the financial statements are free from
material misstatement.

An audit invoives performing procedures to obtain audit evidence about the amounts and disciosures in the
financial statements. The procedures selecied depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the finandal statements, whether due to fraud or error. In making
those risk assessments, the auditor considers intermnal control relevant to the company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's
internal control. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements An audit also includes evaluating the appropriateness of accounting
policies used and the reascnableness of the accounting estimates made by management, as well as evaluating
sufficient and appropriate to provide a basis for our audit opinion.



Opinion
In our opinion and to the best of cur information and according to the explanations given to us, the

financial statements give the information required by the Ad in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

2. In the cace of the balance cheet, of the state of affairs of the company as at 31 March 2013

b. In the case of the Income and Expenditure account the sxcess of income over expenditure for the
year ended 31% March 2013.

Report on other legal and reguiatory requirements

[

Being a company licensed under section 25 of the Companies Act, 1956, the
Companies (Auditor's Report) Order, 2003 issued by the Company Law Board
In terms of Sec.227 {4A) of the Companies Act, 1556 is not applicable to the
company.

2. Being a company licensed under section 25 of the Corﬁpanies Act, 1956, as a
non- profit motive, and declaration of dividend is not applicable to this

3. as per Department natification GSR 829 (E) dated 17.07.2003, the provisions of dlause (g)
of sub section (1) of section 274 is not applicable to a Government company

4. As required by the Act, we report that:

a. We have obtained all the information and explanations which to the best of our knowledge
and befief were necessary for the purpose of our audit. :

b. Inwommgmhﬁsofmﬁmquﬂedwmhmmmwmmnymfar
as appears from our examination of those books.

c. In our opinion The Income and Expenditure Account and the Balance Sheet dealt with by
this report are in  compliance with the Accounting Standards referred to in Sub-section
{3C) of Section 211 of the Companies Act, 1956, to the extent applicable.

&. The Baiance Sheet and Income and Expenditure Account deait by the report are in
agreement with the books of accounts and have been drawn up in accordance with the law

Thiruvanathapuram
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KERALA ACADEMY FOR SKILLS EXCELLENCE
TC-3/2777(6), SONA BUILDINGS PATTOM , THIRUVANANTHAPURAM. 595004

Balance Sheet as at 31.03.2013

-

ASSETS

Non-current assets

(a) Fixed assets

(i)Tangible assets

2|Current assets

i

|

Cash and cash eguivalents

i Short-term loans and advances

(in Rupees)
Sl. No. |Particulars Note No. 31 March 2013
L EQUITY AND LIABILITIES
1/Shareholders’ funds
(a) Share capital 3 2694,00,000.00
(b} Reserves and surplus 4 1540,48,633.94
2 Non-current liabilities
[
3|Current liabilities l'
Other current liabilities 5 f 27.53.104.00

4262,01,737.94

6 . 10.53,911.89
7 } 4249 87,826.05
8 : 1,60,000.00

4262,01,737.94

Significant Accounting Policies & Notes forming part of accounts

=17

For and on behalf of the Board of Directors

.

Dr. Nivedita P Haran I
Chairperson

Place

fw%

: Thiruvananthapuram
Date : 07.10.2013

Prasanth N IAS
Managing Director
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As per our report of even date attached
For Santhalaxmi And Associates
Chartered Accountants { FRN 0096425
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Proprietrix (M. No. 209141)
Date : 25.10.2013
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KERALA ACADEMY FOR SKILLS EXCELLENCE
TC-3/2777(6), SONA BUILDINGS PATTOM ,THIRUVANANTHAPURAM 695004

Income and Expenditure Statement for the year ended 31.03.2013

{in Rupees)
SL.No. Particulars Note No. 31 March 2013
| |Interest & Other Income 9 202,00,157.05
il |Total Income (I) 202,00,157.05
lil |Expenditure:
Depreciation =05 12,060. 11
Other expenses 10 41,79,433.00
Total expenses 41.94,522.11
IV |Surplus/(Deficit) for the Year (lI- Ii) - 160,08,633.94
Significapt Accounting Policies & Notes forming part of accounts | | 1-17

As per our report of even date attached
Eor and bn behalf of the Board of Directors Egr Santhalaxmi And Associates
Chartered Accountants ( FRN 0096425)
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Chairperson Managing Director Proprietrix (M. No. 209141)
Place : Thiruvananthapuram Date : 25.10.2013

Date : 07.10.2013




KERALA ACADEMY FOR SKILLS EXCELLENCE
TC-3/2777(6), SONA BUILDINGS PATTOM , THIRUVANANTHAPURAM 635004

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2013

Note 1

GENERAL INFORMATION

The company is & non-profit company licensed under section 25 of the Companies Act, 1956.

Company got incorporated on 28.03.2012 with the main object of skil! development in the state of Kerala. It |
owned Government company .

¥
¥
"

This is the first year after incorporation of the company and comprise of 1 year and 4 days.
Being the first year, there is no previous year figures,

Note-2
SIGNIFICANT ACCOUNTING POLICIES:

Note 2
Significant Accounting Policies

a.Basis of accounting

The financial statements have been preparec under the historical cost convention, on accrual basis and in accordance
with the reguirements of the Companies Act 1956. The company is 8 Small and Medium sized Company (SMC) as definec
in accounting standards rules notified under the Companies Act 1956. Accordingly the company has complied with the
Accounting Standards applicable to it as an SMC, :
b.Fixed Assets

Fixeg Assets are stated at cost less depreciation. Costs comorise of cost of acquisition, cost of imorovements ang any
attributable cost for bringing the asset to the condition of its intended use.

c.Depreciation

Depreciation on fixed assets of the Company has been provided on written down value method and as per the rates
srescribed in Schedule XIV to the Companies Act, 1956, Pro-rate depreciation has been providecd on the assets purchasec
during the year and for the period it is actually put to use. -

d.Government Grants

Gran;',t from Government are accounted by the company only on receipt ;a.'m Grant received from Government/(s) for
any specific purpose will be adjusted against the expenses incurrec fo the purpose for which it is granted ang any
amount of such grant is pending for utilization, the same will showr under the head Capitai Reserve anc will be adjustec
against the expenses as and when incurrec. Non-specific Government Granis received, it any, wili be recognisec as
income on a systematic basis in Income and Expenditure Account. )

.Employee Benefits
Short Term Employee benefits: Amount of short-term employee benefits, such as casual leave anc medical penefits,
expected to be paid in exchange for the services rendered by empioyees is recognized during the perioc wher the
employee renders the service,
Post Employment benefits and Other Long Term Employee benefiis: The Company does not have any empicyee enjoying
any Post Employment benefits and/or Other Long Term Employee benefits. Hence no provision is necessary

f.Provision for taxation

The Company is registered under section 12AA of the Income Tax Act, 1961 as a charitable institution. Therefore, so far
as the company utilises the income as specified in section 11 of the Income Tax Act, the surplus, there will not be any tax
\aibiiity for the company.

g.Prior Period Items

The identifiable items of Income and Expenditure, which arise in the current period as a result of errors / omissions in the
preparation of financial statements of one or more prior periods, are accounted in the prior perioc expenses / income
account and net effect is disciosed in the Profit and Loss Account.

h.Earnings Per Share

The Company is licensed udner section 25 of the Companies Act, 1956 and is a non-profit making company. As it is not
allowea to distribute any surplus to the shareholders, Earnings per Shares and reiated matters does not apply.

i, All tne accounting policies are consistently followed by the Company and are in consistent with generally acceptec
accounting policies.



Note -3 AS AT 31.03.2013
SHARE CAPITAL
2. AUTHORISED

30,0C,000 Eguity Shares of Rs: 100/- each 3000,00,000.00
3000,00,000.00

VISSUED SUBSCRIBED & BAID UP

2694000 Equity Shares of Rs.100 /-each fully paid up 2694,00,000.00
26594,00,000.00

Note-3A AS AT 31.03.2013

Shares outstanding at the beginning of the year : Equity Shares Number

Shares lssued during the year 26,94,000.00

Shares bought back during the year

Shares cutstanding at the end of the year : Equity Shares 25,94 000.00

(i1} Details of shares held by each shareholder holding more than 5% shares:
f AS AT 31.03.2013

Class of shares / Name of shareholder % holding in that
Number of shares held class of shares

Governor of Kerala

26,93.995.00 28550

Equity shares with voting rights [

Total

g9y

Note 3 C
Rights & Restriction attached to shares : Equity shares =

Tne Company nas one class of equity shares having 2 par value of Rs. 100 per share. Each sharenoider is eiigidie Tor one
vote per share held. Being a company licensed under section 25 of the Co'vma'mies Act, 1956, share hoigers are not
eiigibie for any dividend. On dissolution all the assets over li abilities wili vest with Government of Keraia.

Note -4

RESERVES & SURPLUS AS AT 31.03.2013

a. Capital Reserves - '

Grant - in-aid from Government of Kerala
, Skili Deveiopment Programme 1300.00,000.00
80.40,000.00

1380,40,000.00

* Conversion of Employability Centres

T

b.Reserve u/s 11(2) of Income Tax Act
©pening Balance - .

Add: Created during the year 135,00,000.00
Less: Utilised during the year : 5
Closing Balance 135,00,000.00

c. income and Expenditure
Opening Balance Surplus/(deficit) -

Add: Surplus for the year 150,08,633.54
Less: Reserve u/s 11(2) of income Tax Act 135,00,008.0C
Closing Balance 25,08,633.54

1540,48,633.94

Note-4A

Company is a section 25 Company and has got registration under section 12 A of Income Tax Act .The company could
not utlise the 85 % mandatory limit during the year and hence has crested 2 reserve u/s 11(2) to for the purpese of
creation of skill acadamies to develop the employee skill in construction,nursing,mining and oil exploration,automobiie
,security etc. The balance amount is accumulated for the purpose of utlising for the objects of the company

Note-5

OTHER CURRENT LIABLITIES : AS AT 31.03.2013
TOS Payable 8,166.00
Expenses Payable ; 2,44 338.00
Earnest Morey Deposit it 25,00,000.0C

P 27,53,104.00
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Note-7

Cash and cash equivalent

Cash at Bank

In Term Deposit Accounts

in Current and Saving Accounts

Note -8

Shert tarm loans and advance
Other advance

Rent Deposit

Note -9

Other Income
interest Incorme
Sponsorship income
Other Income

NOTE-10
OTHER EXPENSES
Auditors Remuneration
Rent
Meeting ana evants for setting up of skill sevéiopment academies
Advertisement charges g
Priliminary Expense Written off
Priliminary Expense- Employability Centres
Promgtional expenses
Professional Charges
Miscellaneous Expenses
Total -

Note-10A

.t

Note-10B

AS AT 31.03.2013

28,54,75,843.05
13.95.07.983.00

42,4587 .826.05

AS AT 31.03.2013
25,000.00
1,35,000.00

1,60,000.00

2.00.10.157.05
1,00,000.00
90.000.00

2,02,00,157.05

22.472.00
1,35,000.00
11,04,882.00
5,50,234.00
17,16,509.00
1,86,875.00
68,655.00
2,97,282.00
96,523.00

41,79,433.00

The Company inccrporation expenses of Rs.17,1€,509/- includes Rs.15,11,825/- towarcs fees and other duties paid tc
ROC for the formation of the company, Rs.17,050/- towards travelling, printing etc., Rs.77,500/- towards the
professional fee for conceptuiaization and incorporation of company and Rs.10,134/- towards service tax. .

Expenses incurred for the incorporation of the company have been written off fully during the financial year, as per the
Accounting Standard 26 — Intangibie Assets promulgated by the institute of Chartered Accountants of India.

Note-10C

During the current year, nc employees were appointed either on contract basis or on regular basis, except the
employees drawn from Department of Education & Training on working arrangment. Hence, no employee cost was

incurred,

Note 11

The company is a section 25 company having non profit motives and is registered under saction 12 A of income tax Act Since
the company has utilised the option to set apart the unutilised income in excess of 15 % to & reverse to be utilisec for the
objectives of the company, there is no tax liablity for the company and the fund is expected to be utilised within the time
himit fixed for the purpose . Hence provision for current as well as deffered taxes is not provided in the accounts

Note 12
In the course of preparation of these financial statements, the heads and sub-heads, that are not relevant are not included,
in both Balance Sheet and Income and Expenditure Statement.

Note 13 ;
There are no dues or amounts payabie to any concern registered under the MSMED Act, 2006. it
Note 14 174

Value of Imports on CIF basis : NIL



Note 15
Earnings in Foreign Exchange : NiL

Note 16
Expenditures in Foreign Exchange on account of dividend — Nil

Note 17
Contingent Liabilities — Nil,

As per our report of even date attached

For and on behalf of the Board of Directors For Santhalaxmi And Associaies
Chartered Accouniants { FRN 0096425
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Place : Thiruvananthapuram Date : 25.10.2013

Date : 07.10.2013
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